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"2. Ab the beginning of February 1947 the following persons were ordered 
> to report to Karlsnorst for a conference with Keval of the Karlshorat 
SMA: ; } | 


‘Leo Skrzypezynski, Prosident of the German Central Administration for 
) ie Tndugtey? 


Georg Hanike, President of the German Central Administration fox 
oe ; Trade and Supply: and 


« Gustay Sebottke, President of the German Central Adminiatration for 
Fuel Industry. ne 


» The purpose of the moeting was to survey the economic adminiatration 

; (of: the Russian Zone. : sg = 
Be Koval oriticized- sharply the poor funcbloning of the economic adming- | 
iu. Latratlons His critique included primarily the following observa~- 


: a) The production plana,: as prepared by the Central Administration, 
re not based on facts. . 


_.B) he procedures for distributing rew matertals are complicated to 
on >. guch’a degree that they ore Lucemprehensible. 


a c) ‘one. Central Administvation is reaponsible for these failures, 
because it has not properly tackled the task assigned to it. 
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Koval asked the Presidents present to make suggestions ror the 


~ Immediate improvement of the situation as outlined by him. 


Skrzypezynski answered Koval's request in tre name of the throes _ 


a Germans present, He acknowledged that the production plans are 


not. realistic and explained that ‘the main roasons for this con- - 


-aition are to be fourid In the fact that the occupying power makea 
' arbitrary changes in the plans after they are put inte effect , 
» He pointed out that. the uncooperative attitude of the Land and 


provincial governments toward the Central Administrations and 


~ the Central ‘Administrations! leek of ¢lear-cut authority to issue 
‘binding directives to the Land and provincial governments also 


ee. 


tend to aggravate this situation. He alse atated that thig prop= 
len of authority for the Central Administrations had been Sia 
cussed frequently with Karlshorst, but no aclution had ever been 


reached, 


Koval replied that he thought Skraypesynski'y analysie was in- 


correct, but that he would bring his arguments to the attention — 


of the appropriate authorities, Koval then met with the Chiefs 
of Divisions (Abtellungsoffiziers) of the SMA Karl shorst and the 
Economie Officers (Wirtscheftsoffiziere) of the SMA's of the 


‘Lander and provinces. 


‘One day after the meeting with Koval, Skraypeszynak’ was orderad 
‘to Karlshorst by a telephone call from the Chief of the Division 


for Industry in Karlshorst., He was summoned to make suggestions 


os for improving coordination between the Gentral Administrationa and 


the Lander and provinclal governments. During this interview. 


- Skrzypegynaki made a few improvised suggestions and promised te 


ee. 


‘submit a detailed plan later. 


On 10 February 1947 an agreement wag signed in Karlshorst by the 
three presidents of the Gontral Administrations who had attsnded 
the first meeting mentioned above: skraypoagynski, Handke, and 


_ Sobottka; and the Ministers of Esonomics of Brandenburg, Saechsen- 
Anhalt, and Mecklenburg s Heinrich Rau, Stahl, and Witte. Also 


8) The Land governments recognize the Central Administrations, not 


present but not signing were the Miniaters of Economics of Land 
Saxony and Thuringia, The agreements was to become affective 


immediately and is to expire on 30 September 1947, Tt consists of 


six points, which inelude the following essential provistonss 


83 8 government talking precedense over the Land governments, 
but as a coordinating agency "with special powers", | 


b) The Lena governments recognise their obligation te accept the 


directives of the Central Administrationa and to see to 41% 
. that these directives are carrled owt. 


¢) The Land governments recognize their obiigstion to report 
immediately to the Central Administrations all economic and 
sponser se) planning and all sconemie measurag executed by the 
Lander. a 


da) The Land covernments recognize their obligation aa described 
under (c) in a general sense, but with particular emphasis 


95x {xeon raw materials. 
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BE commens: Ue the agreement was worded tn 
very general ter Canse IT was roelized that the nereament will 


eventually come up for diecusgsion. in the Land Dists and wilh prob= 
ably provoke strong opposition there, in apite of the cautious 


_ wording of the agreement, Bee i subordinates the 


three signing Land governments to the complete authority of the 


, Central Administrations. 
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7. The Ministers of Economics of Saxony and Thuringia, who were also 
“ present at the signing on 10 February, refused to alen without preav- 
fous authorigation to do so from their respective governments. The 
two Ministers communicated by telephone with the two Mintsater 
‘Presidents, Friedrichs and Paul. At the conclusion of their tele~ 
-. phone conversations each Minister of Economies attill refused to 
sign the agreement. ; 


8. On ll February, Koval, having heard of their refusal to sion, 
ordered the two non-slening Ministers. to see to it that their Landa 
. Join in the egreement. On 18 February the signatures of Saxony and . 
Thuringla had not yet been affixed to the agreement » 


bag 20K ERE c cron eee Russians intend to make this 

‘25X1A.. agreement public before the Moscow Conference in order to demonstrate. 
. o--  .that they, too, are preparing and organizing administrative agencies 
"In thelr gone on a zonal level, similar to the Landerrat and the 


‘bigonal administrative services. 


9. In the same interview with source, Skraypeaynaki stated that the 
| SMA Karlshorst has issued a directive to the Central Administration - 
_ for Industry, according to which the amouns of coal te be allotted 
.. %o Gorman industry in the Russian Zone during the second quarter of 
. 1947 Le to be raduced to 60 percant of the amount allotted in the 
some quarter of 1946, The Central Administration for Indursry is 
now changing the production plana which it was in the oroceasa of 
preparing on the bagis of a higher esal allotment, 
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